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Better To Receive than to Give
Bogus Gift Card Scam Gets 2 Jailed

In December 2007, JAF Fraud Team Inspector Greg Botti initiated

a mail fraud investigation into Otar Tel, Inc., a company that claimed

to sell discounted gift cards for companies such as Best Buy, Home
Depot, Gap, Costco, and other major retailers from an Internet website.
The company stated it was the largest reseller of gift cards online with
the best prices and selections. Their website further stated it used

the “United States Postal Service to safely and securely ship all orders.”
Customers were instructed to send a check or money order, via the

US Mail, to an address on 8" Avenue in Manhattan. This address is a private mailbox located at a UPS
Store (CMRA). Upon receipt of payment, customers received an e-mail message from the company’s
website confirming their payment was received and their purchase would be mailed within seven
business days. Not only did most customers not receive the gift cards but the USPS tracking numbers
provided by the company proved to be bogus. Inspectors identified additional victims from other
sources such as the Internet Crimes Complaint Center (IC3), the Federal Trade Commission (FTC), the
Better Business Bureau (BBB) and the New York Attorney General’s Office.

The investigation revealed two individuals at the company, Otar Telia and Oleksandr Verovkin, used
more than 10 bank accounts to deposit customer checks and transfer funds electronically. Total losses
are anticipated to be in excess of $400,000. On March 12, 2009, Postal Inspectors Botti and Ghiozzi
arrested Oleksandr Verovkin at JFK Airport for conspiracy to commit mail & wire fraud as he entered the
country on an inbound flight from the Ukraine.

New York Senator Involved in Mail and Wire Fraud
Shell Corporations Reveal Their True Purpose

On April 6, 2009, Miguel Castanos pled guilty to wire fraud in the SDNY. On May 11, 2009, Lucia
Sanchez pled guilty to program fraud in the SDNY. The investigation revealed that Miguel Castanos and
Lucia Sanchez served as officers of United Latin American Foundation (ULAF) and West Bronx
Neighborhood Association (West Bronx), both non-profit corporations designed to help improve low
income communities. Both worked under the direction of former NYS Senator Efrain Gonzalez, who had
been indicted by the US Atty-SDNY for mail fraud. Further investigation indicated ULAF and West Bronx
had received in excess of $750,000 from Pathways for Youth, another non profit organization under the
direction of Gonzalez. Postal Inspectors and Investigators with the NYC DOI, discovered ULAF and
West Bronx also received additional payments from other non-profit agencies.

The funds received were utilized for payment of personal expenses. Additionally,
ULAF operated out of Castanos’ apartment and acted as a

shell corporation while Castanos held a "no-show" position as president of

ULAF. Sanchez, who was the girlfriend of Gonzalez, also held a "no-show"

position as president for West Bronx, another shell corporation. Sanchez also

had several of her credit card bills paid (at the direction of Gonzalez) from the West
Bronx bank account. Incident to Castanos’ and Sanchez arrests in December
2006, seizure warrants were executed by Inspectors on three vehicles.




Farewell to a Comrade
Former PPO and Letter Carrier Remembered

It is with great sadness that we inform you of the death of Postal Police
Officer Ronald E. O’Connell. Officer O’Connell was a Vietnam Combat
Veteran who served in the U.S. Army from 1966 -1968.

He began his postal career as a Letter Carrier in New York City in
1985 and was appointed to the position of Postal Police Officer with
the New York Division in 1988.

Kimberly Ferrara, accepting her
late fathers’ badge and credentials
from the Queens District staff.

A “Truly Evil” Crime
Two Sentenced to Life in Life Insurance Scam

Ronald Mallay and Richard James were arrested by Postal Inspectors and
convicted on a variety of charges stemming from their involvement
in a murder-for-hire mail fraud scheme whereby they plotted to take out
& fraudulent life insurance policies on unsuspecting victims before having them
* killed. Mallay and James collected over $1 million in life insurance proceeds.
" Richard James, a former life insurance agent, and Ronald Mallay, an
ex-postal worker, orchestrated the poisoning and shooting deaths of their
victims.

During the investigation, Richard James was recorded on tape offering 25,000 for a hit on a homeless alcoholic
who had been unknowingly insured for a half million dollars. Approximately twelve victims insured with James
and Mallay died, five of which were known murders.

Ronald Mallay and Richard James recently appeared in U.S. District Court for sentencing. They were both
sentenced to LIFE imprisonment and ordered to pay $1.25 million in restitution to the victim insurance
companies. During sentencing the Judge referred to Ronald Mallay and Richard James as, "Truly evil".

National Crime Victims Rights Week
General Analysts Lead Charge for Victims

For 25 years, the Office for Victims of Crime (OVC) has provided substantial

funding to state victim assistance and compensation programs, the lifeline

services that help victims heal. From April 26-May 2, 2009, OVC

sponsored their annual event to commemaorate National Crime Victims

Rights Week at the James A. Farley Post Office. General Analyst’s, Eliza
Rivera, Diane Adams and Linda Esposito
assisted victims and provided valuable
information to the public.




Public Information Officer Goes Off the Air
U.S. Postal Inspector Retires

Postal Inspector Al Weissmann retired on May 29, 2009, bringing to a close a distinguished federal career of
more than 36 years of dedicated service. Al began his career with
the U.S. Postal Inspection Service in March 1987 in Milwaukee,
WI. In 1991, Al transferred to the New York Division, The Flagship
of the Inspection Service, where he became an Internal Crimes
Subject Matter Expert.

In 2005, he became the Public Information Officer (P1O) for the
New York Division and is credited with developing and teaching
the national P10 training course at CDD, enhancing relations with
| the local media and being a key member of the “Fake Checks”
consumer awareness committee. He has made more than 100
consumer fraud related presentations and has coordinated National Consumer Awareness Week since 2005.
Al has been a tremendous asset to the Inspection Service and he will be truly missed.

What Was Once Old Is New Again
“Ready to Roll”

One of the many challenges we all face in these tough economic times is trying to get the most out of our
equipment. Over the past year, New York Division personnel have rotated and cannibalized vehicles in an
effort to stretch every last mile out of them prior to sending them to the VMF for disposal. Featured in the
photograph is A/Lieutenant Irwin and other members of the

Postal Police Force with two Inspector vehicles recently

transferred to the Postal Police. With a fresh coat of paint and

new light bars these vehicle and officers are ready for service.







